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EXHIBIT A 
 
Chapter 6.08 Demolition Tax Law 
 
6.08.010 Purpose. 
The demolition of residential structures in Portland has reduced the diversity of housing stock 
and decreased the availability of affordable housing within the City. Subsequent redevelopment 
has contributed to increases in housing prices that make it more difficult to provide affordable 
housing. The permit fees relating to building demolitions cover the administrative costs of the 
regulatory program, but do not address other impacts of demolition of residential structures.  The 
tax imposed under this Chapter is not for the purposes of recovering the administrative costs of 
the demolition permit program, and it is not regulatory in any manner. The tax is strictly for 
revenue purposes. The tax imposed pursuant to this Chapter shall be in addition to any regulatory 
demolition permit fees established from time to time by the City Council and other applicable 
regulatory fees and charges.   
 
6.08.020 Definitions.  The terms used in this Chapter are defined as provided in this section or in 
Administrative Rules adopted under Section 6.08.060, unless the context requires otherwise:  
 
A. “Bureau” means the Revenue Division of the Bureau of Revenue and Financial Services of 
the City of Portland. 
 
B. “Demolition” means removal of the entire superstructure of a Residential Structure down to 
the subflooring, such that none of the existing superstructure is maintained.  Demolition includes 
removal of all exterior walls. 
 
C. “Director” means the Director of the Bureau, or his or her designee. 
 
D. “Owner” means the person that owns the property on which the Residential Structure to be 
demolished is located. 
 
E. “Residential Structure” means a dwelling unit as covered by the Oregon Residential Specialty 
Code located in a Single-Dwelling Comprehensive Plan Map designation of R20, R10, R7, R5 or 
R2.5 that has independent living facilities including provisions for sleeping, cooking and 
sanitation, and that is designed for residential occupancy by a group of people. 
 
6.08.030 Demolition Tax. 
On or after January 16, 2016, the Owner of the Residential Structure for which a residential 
demolition permit has been issued shall pay a tax to the Bureau in the sum of $25,000.  Upon 
notification from the Bureau of Development Services that a permit for demolition of a 
Residential Structure has been issued, the Bureau shall issue a tax assessment to the Owner 
noting that the tax will be due. 
 
6.08.040 Payment of the Tax.  
Payment of the demolition tax shall be due within 30 days after the Bureau sends the Owner a 
tax assessment. 
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6.08.050 Exemptions. 
Notwithstanding the general requirement set forth in Section 6.08.030 the demolition tax shall 
not apply if a complete application for a residential demolition permit was on file with the City 
on or before January 15, 2016.  The Owner’s obligation to pay the demolition tax under this 
Chapter does not affect the Owner’s obligation to pay demolition permit fees and other 
regulatory charges.  
 
A.  The demolition tax shall not apply to: 
 
1. Any structure being demolished due to a catastrophic loss such as fire, landslide, flood or 
other disaster; or, 
 
2. Any Residential Structure that has been found to be in violation of Chapters 29.30, 29.35, or 
29.40 and is subject to a vacation or demolition order by the Code Hearings Officer, following a 
request from the Director of the Bureau of Development Services for a determination under 
Section 29.60.070 and 29.60.080. 
 
6.08.055 Demolition Tax Rebate. 
The Portland Bureau of Housing shall develop guidelines for persons to apply for and obtain 
rebates of up to $25,000 for subsequent housing development following demolition that qualifies 
as affordable housing as determined by the Portland Housing Bureau applying the criteria 
established in Section 30.01.095. 
 
The Portland Bureau of Development Services shall develop guidelines for persons to apply for 
and obtain rebates of up to $25,000 for subsequent housing development that increases the 
number of dwelling units.   
 
Any rebates under this section shall be paid from the Housing Investment Fund. 
 
6.08.060 Administration. 
 
A.    The Director may implement procedures, forms, and written policies for administering the 
provisions of this Chapter. 
  
B.   The Director may adopt rules relating to matters within the scope of this Chapter to 
administer compliance with this Chapter. 
  
C.   Before adopting a new rule, the Director must publish the proposed rule on the City’s 
website for a minimum of 10 days prior to adoption of the rule and allow for public comments.  
The notice on the website will identify the period of time that public comments on the proposed 
rule can be made and information on how to submit those comments. 
  
D.   The Director or designee will receive public comments concerning the proposed rule. The 
Director will either adopt the proposed rule, modify it or reject it, taking into consideration the 
public comments received during the comment period. If a substantial modification is made, an 
additional public comment period may be allowed at the discretion of the Director. Unless 
otherwise stated, all rules are effective upon adoption by the Director. All rules adopted by the 
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Director will be filed in the Bureau’s office. Copies of all current rules will be made available to 
the public upon request. 
  
E.   Notwithstanding Subsections C and D of this Section, the Director may adopt an interim rule 
without prior public notice upon a finding that failure to act promptly will result in serious 
prejudice to the public interest or the interest of the affected parties, stating the specific reasons 
for such prejudice. Any interim rule adopted pursuant to this paragraph is effective for a period 
not longer than 180 days. 
 
6.08.080 Revenue Division Responsibilities. 
 
A.  Receive the revenues derived from the demolition tax and, after deducting administrative 
expenses, deposit the revenues into the Housing Investment Fund for home repair and home 
ownership programs; and, 
 
B.  Keep accurate records of expenses and revenues. 
 
6.08.090 Appeals. 
 
A.  Any applicant aggrieved by any determination of the Bureau may appeal to the Director. The 
applicant must file this appeal within 30 days of the City’s serving or mailing of the assessment 
or determination.  
 
B. If the applicant does not agree with the Director’s determination, they may appeal the 
determination to the City of Portland Code Hearings Office. The applicant must file this appeal 
within 30 days of the City’s serving or mailing of the Director’s determination.  The findings of 
the Code Hearings Office are final and conclusive. The City will serve the findings upon the 
appellant in the same manner as service for the notice of hearing. Any amount found to be due is 
immediately due and payable upon the service of notice. 
 
C. The filing of an appeal does not suspend the obligation to pay any tax due or the calculation of 
penalties. However, the applicant may petition the Director for a suspension of payment during 
the appeal process in cases of demonstrated financial hardship. 
 
6.08.100 Penalties. 
 
A. A penalty of 5 percent of the tax under Section 6.08.030 is due if payment of the tax is not 
made in accordance with Section 6.08.040. 
 
B. An additional penalty of 20 percent of the tax is due if not paid within 90 days of the original 
due date of the tax. 
 
C. The Bureau may waive or reduce any penalty determined under Subsections A. and B. for 
good cause, according to and consistent with written policies. Penalty waiver and/or reduction 
requests are discretionary and not subject to the appeal process or timeline outlined in 
Subsections 6.08.090 A. through C. The applicant must file a written request with the Bureau 
detailing why a penalty should be waived within 30 days of receipt of a billing notice that 
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assesses a penalty.  The Bureau must respond to requests to reduce and/or waive penalties within 
60 days from the date the written request is received. If the applicant has requested that penalties 
be waived and the Bureau denies the applicant's request for this discretionary waiver of penalties, 
the applicant may request a conference with the Director (or designee) within 30 days of the date 
of the Bureau’s notice of denial. If the conference with the Director results in a denial of the 
penalty waiver request, that decision is final and may not be appealed to the Code Hearings 
Office. 
 
 






